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On Oc’,o 15, Preer Yen Hsi-shan a a press conference in
Chunkn sad ha he Central .Governn’ s "8udying he possbili’
of making Kng i8 lustre "warime capial". Now ha Canon has fallen
-he Naionalss’ headquarters are divided between Chunkng and Taiwan.
Cunkn6 is he official sea of "Acn President" Li Tsun-jen’s
regime, bu he reaes concentration of miliy and financial powr
sill in non-onmnanis hands is in Taigan under "Reired resden" Chian
E:ai-shek’ s direc conrolo aiwan, hoeever appears o be Chian’ s
personal las-sand sronghold| i is cu off froa he shrinking aional-
ls aras in e Souhwes provinces of Szechean, Sikang, Kseiyang,Keangs,
Kangu6 and Yunnan, and a presen are is no ndicaion ha Chian6
willing o coi his hoarded 5kiean resources o ho losing bale on he
ainiando Souhss China, herefore, is on s own in a iliy and
economic sense, and Cbnnking, which is he larges city and he cener of
he riches area in he Southwest, s he mos logical place for he
Haionaliss o have heir headquarters a he presen e If he
alss hove heir capl , fro Chungking o Kunnin, probably
ill no be before hey are forced o do so. he gaionalss military
srenth in Szecwan is no mpressve osever and here is a son
pOssiblliy a once he Comnuiss are ready to do so hey can carry
a pincers novomen from North and Eas which could make he Naionals8
position in Szechwan untenable, despe he natural geographic barriers
.proecu6 he p.ovinceo If ha kes place,. he Haonalss nay, as
General Yen suggests, hove o gunning. If his happes hey will have
"one a..ou as far as hey can o" on he ,midland. Wha would heir
cuces be for fighin back, or even holding ou, in Yunnan? A partial
answer o is question us be Sough, o course n ne overall na+/-onal
s+/-.a+/-on and ne nernaio.nal factors affecin China. The local
n Yunnan also has a bearing on he question, hoeever, and i s he local
background- particularly recen and curren developaens- hich I will
describe in hts reporo

Yunnan is a hig nouninous plaSeau wish an area estimated o be
400,000 square kilomeSers, one-SenSh of which is culivabl e, and a
population"of abou illions. I is defined by inernaTons/ boundaries
ronin Burma and Indo-China, and provincial borders onoh Kweichow.,
Sikan, Szechwan and Kwangs:. Like many peripheral Chinese provinces wich
form geographical as well as political eniies, i has long had a varying
and sonewha enuous relations.hip o he Chinese body politic. Prior o
is consolidation into China Proper by he onol Dynasty in he 13h



Roughly one-hs/f (estimates are raher vaue) of Yunnan’ s population
is made up of rbeseno These include he iao, Yao, Lolo Shah (T’ai)
Tibe, Hsifan, in-chia, Wa-alaung, Burmese and Kachin groups, o
name soae of he maor ones. Since most of hese people are hill-dwellers
he greaer par of he erriory of he prorince is inhabited by non-
Chinese nom-Han) rbesmen, many of hom have no been assimilated a
all into Chinese culureo The relaionship beweea he Nan Chinese and
ribesmem is no subec o easy descrpion or enaralaon, bt here
are soe areas within he province which have a large degree of. local
aulDnomy under local leaders. Some of he Souh, for eample, s divided.
no self-alserng "Shan sas",

The mos imporan agricultural areas of he province are inhabited
by Chinese, mos of who are he descendents of coloniss garrison roops,
and exiles who entered he province during he rule of the Chinese Empire.
The areas which hey, ogeher wth some Sinfied ribespeople inhab
and c0nrol are he bes developed areas of Yunnano These areas are
principally ariculmral valleys scattered hroughou he province and
ied Wgeher by iaperfec lines of comanicalon.

Yunnans geographical remoteness and solaion, and he long-slnding
localism on. he part of he Chinese as well ..as he ribesaen, were factors
which led o he developmen of ulDnomous warlordsa in the province
when he MancDynasty disintegrated in 1911. A leader named ’ang Ch’i-
yao ook over he provincial governmen a ha iae and ruled wih very
li$1e outside interference even hough he, lke oher local warlords
recognized he heoreical overlordship of he Central overnen’t. He ded
in he late 1920*s, and after a brief sruggle for poer he eas succe@ded
by General Lung. Yun ebo maintained his power until 1945o

Lung Un is a Sinified Lolo from he Chao’ung disric of Northern
xunnan. A military man, he carried ou military rule in he classic war-
l@rd manner, mainalnin hls own armed forces, issuing his owm currency
and running th province as he wanted, wih lile reference o either
%he Cenrs Governmen% @r o %he people under his rule in Yunnan. hen
he Stno-Japanese War broke ou in 1937, however, Lung formed a close

alliance wih he Central Governmen’ resis Japanese invasion. The
Xunnanese Chinese were oa considerable exen aroused from heir
political lethargy concerning national affairs and supported he figh
agains foreign invasion. Yunnan became an imporu base for he war
effort, boh Chinese and Allied, aud an imporn link wih he outside

world, being he China junc1on of th Hump airlif and he Burma and

illwell roads, ma Lung un continued o mainrin his grip on he local

political siuaiono At the end of he war, however, Chlmng K’ai-shek
saw a chance o break the local .power of Lung in Yunnan and o consolidate
the province more fully into a unified pos-war china This ae accom-
plished by a coup in lae 1945o



Lung’s principal protege and military subordinate for many years
prior ;o 1945 had been General Lu Hano Lu is also a Lolo from Chsg’ung,
and is a rlaive of Lung’ s. (Descriptions of he relationship are so
varied ha one can only cnclude ha he exac rela;ionship is obscure.)
Once in he early 1930’s Lu had helped organize an abortive minor revol$
against.Lung, b his loyaly thereafter to his patron had been seemingly
exemplary, and during he war he led he ajor Yunnanese forces as
he Japanese and participated in engagements, such as he famous le of
T’aiercban, When Japan was defeated, Chian sen Lu and his xunnanese
roops o occupy Indo-China, and Lung was lef ihou sron iliar
forces in Kunnin. In a quick coup Chian’s own roops hen surrounded
.and disarmed Lun’s retainers, ad Lun himself was packed of o Nankin
where he could be kep under surveillance. Lu Hart was appointed o be hs
successor as overnor of Yunnan, bu he Yunnanese armies under .him were
laer sen o snchriao iis complicated maneuver destroyed Lun Yun’s
power and pu in his place a an wo was Yunnanese, and herefore zore
accepae o he province han an outsider, bh w owed his job o
Chian and wo furthermore as deprived of his iliar power. prevented
he resurface o arlordis and political autonomy- for a hile.

Lu Han, who sill rmains Governor of Yunnan, played along ih
Central overnen until he beginning of his year. AlShouh a Yunnanese,
however, he was no$ popular in She province. The Yunnauese resenSed Chiau’s
bold interference in heir afairs, aud in Sh tnds of any people Lu
was a Central overnmen sooe. As a oernor he was probably no worse,
and probably no nnach beer, han Luug Yun, b h national as well
he provincial auories deauded auch fro the Yunnanese
particularly in he 0ra o axes (in addition axes he Central
ment "borrowed" 7 lllion piculs o rice, worth abou Yunnan Silver $100
illion, be-we 193 and 1948, and have never repaid t) and conscripees,
while conribuin very lile o heir welfare any policies,p&ricularly
oward educational insimions, were repressive. Lu’s personal popularity
probably reached ls nadir (since which ie i has improved somewhat) on
Yebruary 12h of his year. On a dae a rio ook place a he unnin
branch of he Central ank of China, due o h bank’s failure redee
soe counerfei b.anknoes found o be in circulation in Yunnan, and Lu
Han, in a fi of auger, personall supervised he execution o 21
participants, wihou any legal proceeding,

hen She CenSrl @overnmen$’ s power and auSnori$ began o disinSe-
raSe under She impac$ of Coauis$ iliar advances early hls year,
howevar, She forces of localism began 0 reappear in Yunnan. Lu nan
sarSed o reevaluaSe his posi$ion, and radually a Stand oward Yuunanese
auonomy ook place. SSep by step, in a slow and ofSen subtle way, Yunnan
severed iss ies wish he CenSral overnmen$. By the end o Auus$ Shis
year, i$ looked o many people as if Lu Han was flirting wish She idea
of complete autonomy. hen, in She firs$ wek of epseber, Chiang K
shek aain zoved into he picture and in a heavy-handed way brought She
siaion o a climax, Ins$ad.of She "coup and "declaration of inde-
pendence" which were prearely reported o She world from Hongkong,
.u Han was forced reluctantly o subi o rasserion of direc CenSral
overnen conrolo



he sequence events during he eigh onhs roa January hrough
Auus wlen Yunnan raveled he road oward auonoay ves a revealing
picture f some of he disintegrating orces which have been a work in
Naionalis China. Wha has ta.en place in Yunnan canno be generalized
wihou qualifications because rends have varied somewha in differen
pars of the country, bu a similar process the break-up of he C.entral
Government’s power and control- has aken place in differen orms in many
oher aionalis areas during he same perido This fac helps explain
why on a political level here has been no basis for a unified 0 effective
war efforo

Well-infrmed observers in Kunming, who have alked ih Governor
a periodic intervals during he pas year, generally agree ha he
never considered Yunnauese independence on any sor of complete or permm-
nen basis as a real possibility due o he intrinsic mi1ary d ecnomie
weakness of his position. Wha his policy seemed o b aiming oward was
local autonomy o such a degree ha he could si on he fence, rerain
from active participation in he Civil War, and ulimaely negotiate some
sor of selemen wih he winner- which he believed would probably be
he CommmniSSo This policy S-eemed o be based undameually on an almos
complete loss of confidence in he Nationallss’ cause. Lu’ s policy, her
fore, was o say ou of he sruggle, asser local uonomy o
maximum degree possible wiou provoking an open clash sih he auborlem
in he Central Government, and exend feelers o 0omnss and pro-
Commnniss who might asais in h@ achevemen of a neoaed loca peace
when he le was ripe.

he rend toward loca autonomy began u January. In sd-January Lu,
ater relrning rom a quck rip o Nanking, abolished he Yunnan Garrison
and ook over control and command of he milary forces in h province
o a ssach rmaer degre ban had been possble before. On Januar2oh he
removed a man named Yan Wen-ch’ing from he key pos of Commsioner of
Civil Affairs and replaced him wih An En-fu, a local Yunnanmse neral
who was a relative a subordinate, and an nimalm of Lu’s and who
for local anonomy. A She same lLm@ he appointed a new Commissioner of
Finance, Lin Nen-yan. Lin, a youn Ynnanes banker, was fonder and
head of he Overseas Banking Corp. and hereore closely allied o n&lve
banking circles; his apponmen improved local control over b@ province’s
finances. A abou he same lme, Governor L bean his ors o keep
Yunnanes conscripees wihin he province, and he Provincial Counc
recommended ha he ke action o keep e receipts of al xes leved
in Yunnan including bose collected by Cflral Governaen bodies,
h@ provnce.

In Febrttary he Yunnan overnaen "requesed/ h Kunming branch
h Central mk o suspend all shipments of gold and silver which had
ben received during he GY conversion of currency in August, 98.
manager of he bank comled. In early arch Lu obtained he diSmssa of
he manager, charging hi wih responsib1iy for he February 12h

incident, and arrangmd for he apponmen .of one of his own unnanese
followers, Chao Kang-chieh. Chao, a nonentity, merely carried ou Lu’s
wishes, and wih his appointment Yunnan achieved graer financial



autonomy n ne ankin field han i had had since 1941 when he Kunmin
branch of he Ceural Bane was firs esablshed. On arch 4h, furher-
more, he provincial governmenZ legalized e circulation of "Pan
he locl Yunnanese silver currency which had been used all he ime in

rural dis.rics. On March llh, Yunnan oo an even more drasc sTp
and abolished he land ax in knd substituting a levy in silver
currency in contravention of naonal laws. A decisi..n was also ade
keep he receipts of his ax in lieu of he national subsidy o he
province which had been discontinued,

oliical rends
Lu bece head
Pg, in sp of he fac
sech of imanaon. In he period ch y, hre, als
no liy de prepaons
ack fm he oulde. W in ac, i was reveed he nan
8h my and some of gmn’s ops d be ved Yn he
s a ea outcry
Pnci ci.l on he ds Ys no a on
econocly supr
he oOps rnforce h pvlnce

Throuhou his period, and until September, free cricis of
Cenra! Governen and praise of he Co,uniss was alloed o an exen
unheard o previously. Lefis smden aiaion became widespread and
inensieo Large crowds wih suden leaders performed Comnnanis dances
and san Com,uis sons a public eeins in unn, A pro-Conmams
press flourished alonsde he pro-Euoinan press! one lefis paper
as run by Finance Goaissionr Lin and another by supporters of Lun
Yuno Lun6 had escaped from kn o Honkon and after esablshln
contacts eith Comunis and pro-Coauns roups here
nsiain an-Kuominan action in Yunnan, In Kunmln a an naed
Yan Chieh a forer Chinese abass&do o oscow who had connecions
wih LI and possibly oher ai-overn roups woFkd o
pro-Cos simen. AComunis leade h he psedony of Ko
TSen6 also ,as &cie in oranizin ork in Kunmino The Provincial
Council openly Condemned he Central Government, and several of

mebers became vocally pro-ComuniSto All of his ac%wiy ehlch reached
is pesk in Auus, received if no he suppor a leas he acit
approval of Lu Han.

In ay a provincial Financial and Economic Eefor lanning Co,uission

was established, and .T. iao, he leadin local indusrials, was
asked o draw up plans for a local currency (he plan was made bu never
+/-lemened) and for inancal auono. n June he provincial goern-
en ook over he revenues o he Central Government’s finsos, Sal
Admin+/-sraon and NaAonal ax Bureau in Yunnano These seps cu
virnally he las inancial ies w+/-h he Central Governmeno A he
sae tie +/-nde3enden se s were aken o reform and raonalize he ax
srucure in xunnano In e field of .lary maers, conscription was
abolished and a system of voluntary enlismen instituted.



Because Central overnmen subsidies on which Yunnan had previously
depended were o forcoming, he province had een encountering
siderale financial diicul+/-s. Expendiars exceeded receipts, and
he defcis were me by loans from e New Fu Tien Bank (a subsidiary
of he se-governmenal provincial Yunnan People’s D.eelopmen Corp,
under Y.T. Miao and L.C. King), he loans finally oalling Yunnan
Silver $i0 millions. In aay, however, he budge was altered o providefor he use of ax receipts from he Central Government’s ax agencieso mee he deficits, and his was actually im lemon e in-JumeoBudgetary difficulies continued, however, because o he heavy cos;s
of "bandi; suppression" within he province. iliary and civil expendi-
%res made up 80 percen and 20 percent, respectively, of expenditures.

The Central Governmen could no do very much during his period
o block he auonomi rends in Yunnan; i was absorbed wh is own
more immediate problems and was havng difficuly functioning a all as
a government. In july and August, however, he national authorities
gradually increased pressure on Lu Hart o cooperae wih hem. They
demanded, among oher hings, ha he clamp down on Communiss and pro-
Commniss, institute censorship, curtail smden$ agaon,
Yunnanese fnancial independence, accept he nalonal paper curremcy
resume conscription and he land ax in kind, and reorganiz he pro-
vincal milary forces. Lu -Han reised pressure on all of hese
and in doing so he seemed o have he suppor of local public opinion
or aS.. leas She suppor of %h% smal group of people who were politically-
conscious in any actv.e, posi!ve sense. Negolatons be$wen $he naions
auShoriles and Lu o0k pace, however, and resu$ed in a fee compromises
on paper. FoilowXng a Cen%ral Governmen% msson o KunmXn in Juy, for
exampl@ Lu agreed in $hmory o %he nsmton of censorship,. %he accept-
ance of naiona crrency no$es if hey were backed up by silver bllon.
reserves kep$ in Km, $he acceptance of more naltonal loops n %he
p’rovince and a reconsideration of %he questions of conscrpion and
%he collection of land %axes n kind. In actual fac$, however, nne of
$hes@ s%eps were $ako Censorship was announced in Juy b$ was
enforced.

Dmring July and Auzs he Central Governmen began o send fairly
large numbers of isecret service men into Yunnan where hey quely
oo slck of She silaaaion. A he same me pro-Cmmuis acivi,ies
and propaganda reached a crescendo. In Angast Lung Yun sen a le-er o
he Provincial Council urging an open pro-o.mmmnis declaraiono(Lung

undoubtedly waned o ge credi for a pro-Commuis coup in Yunnan
and Chereby earn an invitation o he Communis PC and governmeu in."
Peking.) Eighteen Council members repond@d by .making such a declariono
Tension between he national and provincia authorities increased. They
finally reached a .head a he end of August.

On Auus 29h Gemera Yu C-shih, sen by he Central Government,
arrived in Kunming and confend wh Lu Hart for hree days. Chiang K’ai-
shek issued an"nvitaion for Lu Han o come o Chungking for consult-
ations, and Chang Ch’un urged Lu o agree. Lu a firs reused bu sen



his General Secretory, Chu Li-g. o C-hungkng wih General uo Then
Chiang and Zhe Central Governmen put he hea on, Whou
pressure no "crisis" would have occud, and Lu Hart would have gone on
siing on the fence n all probabily for as long a ime as possible.
hen he pressure was on, however, a quie polical bale developed in
Kunmlng between wo groups of LUgS advisers. One roup, nluding ani-
Chiang men, Lung supporters, Yunnanese auonomiss, supporters of he
KT Revolutionary Committee and pro-Communssurged Lu Han no
bu o make an open break wih he Central Government. Te oher group
urged ha i was necessary o o, and ha$ was impossible o hold
ou. Fro Sepmber ls o rd Lu vacillaZed. ild rumors spread hrough
Kunming ha nalonal roops were fighting he Peace Preser.aion
Corps, ha Chiang had hreaened o bomb Kunmiug, ha Lu would declare
his independence- bu fe of he rumors had sold oundaions. There is
no doub ha he Central Governmen made hreas aains Lu Han f he
did no comply, hough, bu wba for Zhey ook is unknown. Barricades
appeaed in K.ung*s sreeSo Then on September 4h he Haionalis
Commercial airlines withdrew from Eunming on orders fro ChiangoFlnally
Lu Han decided he had o acCep he "nvaion" and on September 6h:
after declaring martial la, in Kunming, he fle o Chungking wih
TSung-fan one of his advisers who is pro-Chiango I is virtually
impossible .1D know exactly wha ook place a he conferences in Chung-
king, bu when Lu Han relazrned o Kunming on he 8h his position was
radically changed He could no longer si on he fence. He was committed
o he Naionalis side, and he days 9f is autonomy had been cu
Chiang- had won a diplomatic victory, owever shor-lived i migh prove
o be, in a domestic situation which was rapidly falling apart

After u Han’ s capiulaion he expected reaction began on
September 9n wen all publications in Kuning excep wo proGovernen
papers were closed and all public meetings wihou official approval
were orbidden. On h.e lOh he Provincial Council was dissolved. On he
llh secre service men began widespread arrests o students, Council
aembers and ohers; the arrests included ,,any men who were reay pro
Communis and any who were simply critical of he KT. Yang..Chieh and
Ko To Tseng escaped, owever. (Yang was assassinated in Honkong not long
thereafter ) On the 13h Kunnug’ s wo universities and all is iddle
schools were closed for "readjusen", polie name for a purge.
(Rereiraion is now aking place, bu undreds of sudens have no
ye reappeared. any ave undoubtedly joined uerillas in rural areas.
Sudens who reregiser are divided into roups in which each person
us uaranee he loyaly of he oherso) The suppression of civil
liberties accomplished by hese acs was near compleeo I was carried
out by Kuoeinang secre serwice aen, and Lu Han had very liZZie direc
control over e siuaion.

As hese events were aking place reinforcements of Central Governen
roops sared ving into e province. Previously he 26h Ar had

been he only iporan Central Governen uni in Yunnan, bu$,in

September he 89h and 8h armies began ovin in ’rom KweichOWo This

more han any oher single hing altered Lu Hen’s position and eliminaed
for e ime being a. leas, ne possibility of independen. action on

his par



ince hose hectic days of early September, gradual changes have
akn place in he fnancal .and economic as well as in ;he milary
and political rela%ionship be;ween Yunnan and ;he Central overnmen.s neresing aud perhaps sncan$, however, ha on de%ailed quesons
of dispute beee Lu Han and the na%ional auhor+/-%ies Lu has nO given
in coapleely. For one thing, An and Iin, he wo commissioners
definite au%onomis leanings, remain in he overnaen despie
predictions ha hey would be removed. On some maters of policy as
Well as of personnel Lu s%ill resss Ce%ral kvernen; pressure
for chane.

A compromise solution has been reached, in principle, on Yunnan’s
financial posilon, although he program is no ye ully implemen%edo
This compromise restores overall national fnancial con%rl of Yunnan,
bu% some coneesslons are made o Lu Han’s poin% of view A presen%
Ynnan*s bude .oals abou National Silver $I million a onho (The
rae be,een NaTAonal Silver and Yunnan 3iver s set a o25 o 1. The
rae between Yunnan Silver and he oSo dollar varies bu +/-s now abou
1 o 450 Naonal Silver is he principal legal ender in Yunnan
presen while Yunnan Silv.er is secondary legal ender.)rovincal ax
receipts, includin he provi.ce’s share of he land Tax brin n abou
20 percen of his aoun, us enough o ee ne 20 percen of he
expendires ,hich are for adminsraion and oher civil purposes. 80
peruen of all expenditures are used for "band suppression" nd suppor
of he rovincial eace rservaion Corps and he fltnds fo hese
purposes will conAnue o e e in an erm perlod by She use of
ax receipts froa C.enral Governaen. axes in he province. According

he plan oked ou, huever he Peace Preservation Corps wall be
reorganized into wo armies under national control. hen hiS is done
he suppo of hs roops will be eken over by he Central Governmen

and he province will hen urn back o he Central $ernen he
receipts which legally belong o i. The land ax will be levied in
National Silver instead of in kind, bu wo-hirds of he receipts will
be paid o.he Central Government. Finance Cosmissioner Lin has a
deled plan for akng he land ax ore equiable bu is doubt-
ful if he will have much success implemening i under he alered
financial suaon in wIch increased Central Gowernmen pressure can
be expec%ed, because he Central Government’s sources of revenue are
constantly shinkingo Conunissioner Lin has o-dae helen successful in
keeping ou he national p&per currency ( Silver Exchange oes). He
insists ha ill accept i in Yunnan only on ,o conditions: ha
i has adequate backing in silver bullion deposited in Kttn and ha

he noes be surcharged "Yunnan" o differentiate he from unbacked
noes which igh flow in from outside he province. I is no
ha hese conditions will be e, bu Lin may find i hard o
further pressure o accept he noes in spie of he fac ha his

conditions are sound froa a purely financial pon of view. When
Cenra/ Governen assumes he burden of paying large numbers o roops
in Yunnan i may nsis upon using paper currency raher hsn silver.



In he military sphere he plan for reorganizing he provincial
Peac Peservaon Corps (now in he process of expansion from 12 o
18 regiments and from 30,000 o over 40,000 men) into wo armies under
Central Governmen; control is scheduled o be carried ou "soon". The
provincial authorities sill oppose conscription, however, and all
expansion o-dae has een on ;he basis of voluntary enlismenso

he presem military siaion in he province is as foilowso In
addison he Pce Presvaon ops, wch e porly eqpped
d no wl rn, ee now naon es. The
my derG Ch’g-w s ugy 28,000 m. ls d-qus e at K’ in Souheas p of he pnce. Is
0ps e ave avge, d is comder, a ade of he rs

class at Wpoa Acad, is cocky. "I c b he Coss",he
sd me in K’. t he added: "I’ll rerea Indo-Cna
ra vm up if he iss e X". Y s be frly
succes in pacifng he Coss d bts in s ea, bu
all.ugh he clms ve fough 213 "baes" since las. un i is
o w ch fighng s acidly ne on because frly reliable
soc.es rep@r some o s ji@r ofics veed codi
raons wish officers der C Ca-pi, he c Cois in he
are The 89n my under Liu Po-lg s rectify ved
Y fm Kwcw d au 25,0 m h adquars
w. The 8h my der Geral Li is sll ving is 25,000
m in Y; is hdquarers will be a Ci. e 8h d 89h
are h raivy interlaced. Ger Y *f he 26h, in fac,
ss up s opinion of h d he Peace Presvaon Corps in he
word "usess". os of roops .in ve no recved y pay
for s nhs. one of h ve rs cls eqpm in he
caery of heavy weapons. (Y id me he 26h does not ev. ve
Win iforms.) ugh hey e i der he hreic cod
of H w is Y Pacificaon Coder, the rs loyy
he my cods is Cg K’-s. Lu H’s c of
G ieh ’@w id me, furhre, no compehsive
pl of defuse, say ng of offse, s ye be a up;
aws acon by gher auries, he says. ieh so says no
direc lison is mnained wih liry forces adjac Kwcw
d awgsi bse hey e "bae eas" whereas Y is a "re
arca".

As he a0ove indicates he military forces in Yunnan are ar
formidable, and when compared wih wha hey may have o face before
long hey don’ even make a showing. neral Mseh saes,furhermre,
ha "Yunnan canno suppgr any more roops- han i has now". The lain
fac is ha grea diiculies are being encountered in supporting he
fre now in "1 9:vince, d lae gnerl, fl.:kg lcl.ly ses "t be
srongly opposed o any more roops. understand his feeling one
mus realize ha he prevalen aimde oward Naionalis roops
is ha hey are simply mouahs 1 feed, and the performance of Naionalis
"rps l.sewhre i Cla ges s-pple el. "1’ i’ is ’ wr’l
h@ co of feeding hem. I he Naionalis roops now being pushed



back by ommmis advances in Kwangsi and Kweicow eventually rereat
inl Yunnan hey may be et not as potential defenders but as unwanted
mouths. A concenralon of refugee oops in Yunnan mi.h, therefore,
simply mliply unnan’s economic and poli;ical z.oble
increasing he province’s ability o defend iself o any significan
degree.

The national and provincial roops within unnan are more han
adequate o pacify inernal-opposition from Communiss and bandls if
concered efforts were zade in a direction, buZ o-daZe pacification
of his sorZ has been only par%ially successful. I is Zrue haZ many
areas have been cleared of guerillas and lawless elements in Zhe pas
six months, bud-large areas of he province are sill no under the
gvernmen’s control. he anti-governmen forces include local Communis;

regulars (numbering perhaps weny ousand or more), Commmnis
irreulars, Lung Yun supporters (often led by opporlamis embers of
te gentry) and old-ype bandis. Een f hey all orked ogaher, which
;ey don’t, hey could no; directly challenge ;he provincial regime,
bu hey ave caused a 10t of roule by hi and run acics. They
have occupied a number of large ciies such as Paoshan emporarily, and
hey sil bold a f@w such as Liiang in he Norhwes of he province.
Probably no one can say w+/-h any accuracy how much of Yunnan is occupied
by snl-vernmen forces o all kinds, bu; ;he mos common estimates
place he erriory actually under effecVive governmen control as
9ne-hird o one-hal of he province.

The mos imporn sni-governmen group in he province is, of
course, made up of Communis regulars. The head of hese r.eulars is

ssld o be Cang T’ien, forme. Vice-Commander of ne Commnns Hainan

Island Column, wo is reputed o have ;he ile-f "Yunnan-Szechwa-
Kwangs Regional Area Commander", bu; Chang’s wheabous and activities

are unknown. The mos active field commanders a,r$: Cu Chia-pi, a former

Colonel under Lu nan and reputedly Yenan-educaed, wo un%-il recently has

operated in he Souheas bu is now moving 1 the Souhwes! Yu ei-min,
a local Yunnauese leader,- who is in he Souhwes already; and Yang Shou-

u, a Yunnan University Graduate, who has moved hrough several pars
of he province including he central reion These men and heir roops
canno; drecly hreaen he overnmen in Kunmtg, b; hey can be

expected o nensy dsrupve aack, when unnan threatened by

external aack rom Commms forces, e French COnsul n Kunmg
ncdenally asserts ha on July 17, 198, Clm Cha-ps forces

reraed no French lndo-Cha and spent fve months there coopera;ng
wh Ho C-min and sadyng n Ve in ranug cners before re;urn-

ng o Yunnano The Consult also claims ha ormal lason

machined between Ho n lndo-Clna and the ChineSe Commnns uer1la
leaders across he border n Yunnano According o lm, he French expec
he Chinese Commanss eventually o ve moral suppor and ndrec

asssance o he Ve Miz, but they do no expect drec a;acks or

nerven;on by ;he Clnese Commss, An even .re?re m..eda.e
If Na1onalxst rop a c edwh nem accordln6will aemp o disarm and deal
international law, the Consul in Kunming sateso



-ll-

I have already described some of he poll $ical, milisry and
economic factors in he local situation in Yunnan a present. How abou
popular suppor? And he will o fight? As in os of China he large
ass o peopl in Yunnan are politically inactive and are playin a
passiv role in he siaion. aroughou; he province here are, as I
have already indica;ed,large numbers of people of various sors who are
in revel t. os oher people .are rying o mind he. own bsiness. There
is certainly no indication of any posiZive will to fight, and the lucre
is accepted, whatever i may be, wih fatalism ( as serums o be in
virtually all of he resminin areas of Naionalis China). The official
aimde of provincial officials a presen is ha "he Comniss will
never be able o e into Yunnan", ba hey are vague on wha will sop
h, nd one canno help ba rnaber ha heir presen atimde is
very differn fro: heir opinions of wo aonhs ago. One canno fore,
either, ha heir presen snd is ainined, in a sense, under duress.
here is no obilizaion, either aerially or spiritually, Co:parable Zo
Wha ook place durin he Sine-Japanese ar, and comparisons between the
presen$ and She wartime period are no$ valid. The Shrea$ his ime is
no$ from a foreign invader bus from Chinese,. and She fac$ tha$ She
Chinese ComamisSs have close afiliaions wish a Sovie-dosinaSed world
oveen does no$ sea o s.ffec$ She opinions of many people. I have
asked people of many sorSs: "Do you expec$ She ComnisSs o ake over
control of Yunnan." he alos$ universal answer, excep fxom Sbose direct-
ly connected wih She government, has been a simple "yes. In .esp.meo
When? ew .people have a definiSe answer ba ost see o be Shinking in

erm8 of a few onhs.

These are he aiades and cbndiZions which he Central @overnmen
gill mee if i is orced o aoe is capital fm Cnnking o Kunaingo

If Yunnan becomes a final bastion of Naionalis resisnce i is doubt-
ful if be 8iZaaion in he province wi.ll cbanKe materially. If anything

he problems which already exis will be incrsed wih an influx of

Central overmaen roops and personnel. There is very lile reason o
believe ha he Central overmen could hold ou for any length of

ime in Yunnan if he Comniss concentrate on aking he province aer
cleaning up areas North and Eas. If he Conaaniss sop or bog down,
if an unorsen deus ex achina enters he picare, if he whole China

siaaton changes, or if a Third gorld ar sars, he Ba$Aonaliss say

have a uAre in Yunnano None of hese hings see liely a he

presen
Sincerely yours,

Received New Yo 10/31/49.


