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Dear Peter and Friends,

Brunei Darussalam is the Bornean countryv that has had no need
to chop down its rainfgorests. With a population of ¢gnly about
230,000 people and no distant central government ta siphon away
profits from its lucrative 0il fields, Brunei has not had to
mine its forests for foreign exchange.

About. 56 percent of the sultanate’s tgotal land area is still
covered with undisturbed primary rainforest, and 80 percent
of Brunei's 1and supports forest of some sort. The government
gims to keep it that wav. At the same time, long-term plans
to diversify the national economy away from virtual total
dependence on 0il and gas include developing the domestic
timber industrv to meet local demand.

Brunei's demand for huilding materials is voracious. Over

the past decade, the population has grown by about 30 percent,
making half the population under 20 vears old. Bv the vear
2005, planners expect Brunei to be home to ogver 360,000 pegple.
They will need a great deal of new housing, especiallv as voung
people tend to opt against living with extended families.

Forest planners in Brunei have estimated that at present rates
of logging, taking all the timber that will bhe needed in Brunei
from the nation's natural forests alone will begin to cause
ecological stress about 30 vears from now, in the 2020s. The
Forestry Depagrtment, under the new Ministry of Industryv and
Primary Resources, is drawing up plans to increase wood
production but avoid cutting too much natural farest.

The key to the expansion of Bruynei's timber industryv will be
extensive timher plantations. New plantations are being

started now with the hope of producing 100,000 cubic meters gof
wood 25 vears from now. The Forestry Department is also gearing
up its regulatory side. Changes in logging practices are
expected to waste less wood. Prgcessing industries will bhegin
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to use tree species currently overlooked in commercial

production in Brunei (lesser known species). Many of these
trees would be damaged in logging anvwav, hint then wagstefully
discarded. These strategies will allow Brunei to produce more

sawn timber while damaging less natural forest land.

Tronically, while mnch of the motivation to diversifyv RBrunei's
economy is to provide enough johs for the next generation of
Bruneiagns, it is likelyv that miuch of the lahor-intensive

plantation work, in particular, will be done by foreigners
rather than Rruneians, from the Philippines, Malavsia, and
Tndonesia. At present., about one-third of the jobs in Brunei
are filled hyv foreigners, concentrated at high and 1nw ends
of the skills spectrum. Brunei is now in the midst of an
ambitious program to upgrade national educational standards
so that Bruneians -- especially ethnic Malay Bruneians -- will
be adequately prepared to take over more highly skilled jobhs
in the future. But that also means that thev mayv shy agwav from
the heavv manual lahor of forest work, if there are other
opportunities.

The Forestry Department commissioned a national forest
resources inventory and strategic planning studyv 5 vears ago.
Strategic priorities for developing the forestry sector in the
long-run include timher production adequate to meet local
demands; building up timher industries and processing for
domestic consumption; safeguarding forest resources for
environmental conservation; and developing non-timbher faorest
resources like hamhoo and rattan.

The Forestryv Department is now planning a detailed vegetation
inventory. Several forest and ecological research stations
have heen developed including hoth representative natural
forests and extensive trial and nursery plots. The Iniversity
of Brunei Darussalam BRiologv Department is also planning a
wildlife ecologv permanent research station in Tembhurong,

A pristine forest area in the eastern portion of Rrunei. And
the government is considering estabhlishing national parks in
at least 3 locations, with several small recreational forests
in more accessible locations.

The Forestry Department and government information services

have l1aunched a vigorous drive to increase Bruneian's awareness
and regard for their nation's vast forest resource. Although
Brunei produces few of its own feature TV hroadcasts, forest-
oriented programs have hegun to show up regularlv. T.ocal
newspaper, The Borneo Bullletin, also regularlv runs forest-
oriented articles, though thev are as likely to he ahout Sarawak
or Sabah as about Brunei.

Most Bruneians actually have litfle reason to he miuch aware
of the Jjungle. About 80 percent of the population lives in a
narrow band of suburban sprawl within a few miles of the

coast, or in water villages built on stilts over the tidal
portions and estuaries of the major rivers. Tt is a classic
Malayv pattern -- Malays along the coast, and indigenous people,

in this case, abaut 30,000 Davak Bruneians, in the interior.
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T had intended to spend more of myv time in Brunei in the interior
But in just over a week in the country, T didn't get much further
than the urban fringes. And it struck me that most Bruneians
stick to these areas as well, the hinterland completely bevond
their daily consciousness.

With one of the highest GNPs per person in the world (estimated
at US$ 15,400 per head), it is as if Brunei inhabits a totally
di fferent economic world than itsBornean neighbors. Much of
this wealth goes directly into the pockets of the sultan, of
course. Befare actually getting to Brunei, T did not quite
believe what T had heard about the ubhiquitous influence of the
flambuovant. ruler, Kebawah Duli Yand Maha Mulia Paduka Seri
Raginda Sultan Haji Hassanal Bolkiah Mu'izzadin wWaddaulah. ..
Sultan dan Yang Di-Pertuan Negara Brunei Darussalam. (Yes,
Every Bruneian school kid gets to memorize the titles, and those
of his two wives as well.)

Tn addition to being astoundingly wealthyv, he is also astoundingliv
poprular. No amount of monev spent on personal extravagence

changes the fact that the oil morry has provided Brunei with a

wel fare state. Health care is free to citizens; cheap for other
residents. School is free with generous higher education

stipends for those who pass muster. There are no major taxes,
though fees for some government services. And plenty of jobs.

Almost half of the work force is emploved byv the state; a good
portion of the remainder works for Brunei Shell or spin-off
companies. Civil servants get subsidies or discount l1oans for
just ahout anvthing thev might spend monev on: housing, cars,
food, and trips to Mecca. But the easyv 1ife mav backfire, as
0i1 reserves hegin to dwindle. Stimulating the entrepreneurial
spirit among Brunei's Malay population is the government's
higgest challenge.

So how do forestry and timber development fit in? The forestry
sector may he the easiest front on which to push economic
diversification. The demand is growing; the timber suppties

are there, and the technologv is not impossibie to master.

No nation in Southeast Asia has a better chance to practice truly
regenerative, conservative forestry. T am haoping to see the
jungles of Brunei in 25 vears.

Sincerely,

ik Tyt
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