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In the United States wheat is & cash crop. Corn, heing a feed srain, is mar-
keted as livestocke 1In the Argentine all the majer cereal crops--corn, wheat and
flex--are cash crops, the first two, in normal years, being slmost equal in peso val-
uee The provinces of Buenos Aires, Santa Fe and Cordéba compose the oorn belt of
Argentina. Although the corn belt area is apnroximetely equal to the area of the
states of Iowe, I1linois and Missouri, the part of it which rives the highest yields
and which is moct devoted to corn cultivation is scarcely larvnr +han +he state of
Iowa. This area comprises the northwest rar+ of Buenos Aires nrovince, the southern
part of Santa Fe province and the central and eastern nart of the prov1nce of Cordéba.
In order to 1nspect the best corn and the ar~a of most of “rgentinals corn production,
Mr. Paul Nyhuss the agricnltural, attache of tha 1. S, Embassy, Mr. Nonald Stoops ana
I entrained from Buenos Aires and traveled 223 kilomaters west anA slightly north to
Pergamino, At Pergamino Nyhus hired sn autnmobile. The 1942 corm crop is uniformly
good end nromises %o average more than 40 bushels to the. acre in the area we saw.
There are several outstqndxnv differences betwean Argentine corn, a flint variety,
and the dent corn of the Unifed States. The sars of the Argentire corn are smaller.
In appearance the kernels are of a Aiffsrent, a stronger yellow. There is not the
dent cn the kernel which gives the name to the North Americen tvpe. Tnstead, the
kernel is round and sllghtly filler at the end. Given +he same conditions, Argen-
twne corn is not likely to absorb moisture as readily as the dent corn. Corn here

is planted in rows, but in such dersity that it does not have an ordered appearance.
Although the ears 'are not so largs, the dense growth tends to meke up the deficiency
by providinz more ears to:.the .mcre. Produetion here is fully equal to that of North
Armerican hybrid corn.plented on geod. glacierl drift, loam soil. Some fields will
eagily »roduce 8C bushels to the anre. The 1042 erop is now made.

Argentinc corn does.not have the annusl "rare with the frost" which is a crop
hurdle in the United States corn belt. If there were a frnst Asnger here, the entire
corn.crop would be past harm's doing in another weel. And the meronry rises into the
80's dand 90's every day. Snow in this latitude, even in winter, is a phenomenon. It
is a good thing for the Argentire tenant former that there is mo fro oot Aanger, ba-
cause he would have no earthly use for soft corn; wheress in the United Statss soft
corn has sore fseding value. Corn harvesting will not start until April and will con-
tinue to be picked throu?hout Mays Juns snd Julys. There are no mechanieal nickers,
simply fermer operators and hired men who pisk by hand, putting the ears ints a bag
which® they drag along. There are no cham“lon corn nickers in the Argentine, nrohably
because there is no hurry about n1cxlng the corn. Aerhans the reason the Tnited
States has corn husking contests is because winter comes so quicklye. Argentinc.corn
is cultivated by colonos, or tenant farmers. The land, owned by estancia op-~rators,
is rented to them on a share basis. Of the produce of the land, the owmer sets about
35 percent and the colonist the rest. Tenant formers usually have abnout 208 seres, on
whi.ch they plant about 80 percent of the total acreage to errne Ten pereant may be de-
voted to flax or wheat cultivation. The other 10 percent is pasture for*the horses
and animals of the tenant. It rmst be borne in mlwd that even in the best corn areas
of the Argentine half, or more than half, of the land 3s in nasture. The corn and
cerenl ares of the Argentine has been under cultivaetion for 20 to 50 years. The
same land has been used over and over again, but the depletion of the soil is scarcely
noticesble. It weuld be a matter for a good soil expert to tell how much longer the
lend can teke such punishments It is not uncommon for corn to have been planted on
the ‘same land for 25 consecutive years. Living conditions of the colonos are rmost
primitive, the only buildings bq1nr of adobe construction and having no modern im-
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provements. With regard to farm buildings {(snd for thet matter all types of build-
ings in ths Argentine), there is a,complete absence of woed, excant far a fow hesms
and doors. The inquiries T have made irdicrte that there is nn lumber industry in
the Argentine worthy of the name.

Flint corn continnes tn be planted in the ‘rgentine beecanse the export ~urchas-
ers prefer ite Argentine ccrn, in normal years, moves almnst antirely 7 the contin-
ental market. Since the war, by reasor nf the naval bloelade, tha market has been
shut off. There is no other marketable erop tc whirh the erreal land nomld be di-
verteds The wheat and flax markets have been equally affected by the war. It would
not be the part of wisdom *o change the variety cof eorn to dent so thet it might be
used as feed, hecauses the Argentine nampa is a liwvestcekman's paradise, the best
grazing land in the world. A pressing seomomie nroblem +o the grain fermers whose
entire inerme depends on a market for cereals, there has seemsd to be no emswer bub
for the govermment to establish an artificial market. This will he the third erop
year that the colonos will have depended entirely on their government. The real grain
market ecrash came in the swrmor of 1040, following the f£ell of France. Sjinee 1924C
the government has heen wnaying the farmer approximately 22 to 23 cents a bushel. The
first year the govermment naid the farmer 85 ncrcent of thec set price in cabh. Then
realizing there was no prospect of disposing of the corn, the government sold the
corn back to the farmer for the diffsesrence which it oweds The last vestiges of the
1940 corn crop is still %o be seen on the chacras, rotting away in the open or being
picked to nieces by chickens. Thz government is not: anxious to take nossession of
the corn, for possession means only a succession of fixed charges in the way of stor-
age and freight oblisations.

The result is that the corn is being stored on farms in makeshift granaries
called trojess This system is a far cry from the Ever Normal Granary system of the
United States under which corn and wheat are stored in the steel bins of the govern-
ment or sealed in farm granaries where they are reasonably well protescted from the
elements, insects and rodents. The trojes cannot be compared with the bins or the
permanent, boerd-slatted cribs which are common in the corn belt of the United States.
The trojes are sim»ly made of sunflower stalks and wire. They are circular and of
verying sizes. Some of them are more than 20 feet in Aiameter and from 12 to 18 feet
highe The 1941 corn crop is almost entirely stored in trojese. Last year's corn hes
aven now deteriorated to such an extent that given the possibjlity of an immediate
demand for it and the ocean bottoms to transport it, it would be unlikely that any
considerable percentage of it would be marketable. It is alive with wesvils and nther
insects. On some ears there is not a kernel which has not been explored by some "bue."
Again this year the farmer will gather his corn in the usual arduous manner, store it
in the trojes and sell it to the government. There will be a lot of corn, nrobably
300,000,000 bushels, but unless the war ends in the next twelve months the weevils
will have another feast.

There is another feature to the corn surplus. It is also the story of the wheat
and flax surplus. It is the dilemma of the grain trade. The government, by reason
of impossible world trade conditions, has had to make an artificial merket for the
Big Three in the cereal market. In December the grain fubures market at Buenos
Aires was discontinued. Obviously, exporters, with the foreign market completely
gone, do not need a futures market for hedging purposes. There are no price pros-
pects for grain farmers and no business for grain traders until war's end. MNean-
time it would seem that the cereal farmers are Parming merely to keep in practice.

A studied, scholarly statement on the United States' position with reépect to
the hoof .and mouth disease, called here the fiebre aftosa, has been received by the
U. S. Embassy here and will shortly be réleased to those Argentineswho would like a
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clarifying statement. The hoof and mouth disease is a controversial subject whieh
has meny technical aspects and about which there are many points that even the best
informed men on the subject do not agrees The Argentine argument is that the disease
as it exists here is mild and relatively harmless; that the Argentine pgovernment has
an inspection service which would prevent the exporting of diseased meat carcasses;
that England, a country with en excellent cattle industry, allows the wholesale im-
portation of Argentine chilled meat. The agricultural expert who wrote the United
States statement submits a history of the problem as it has affected the United
States. He points out the fact that the foot and mouth disease has appeared twice
in the United States during the past 30 years, following the passage of the Under-
wood Tariff Act in Wilson's administration and again in the early 1920's. In hoth
cases there was reason to believe that the disease hed been transmitted by virus in
scraps of Argentine meat which were fed to hogse The statement asserts that England
has been most concerned with the disease, especially since it has appeared there in
the last 20 years at least every other year and often in consecutive years. The re-
cord of the United States where the sanitary sanctions are in effect, the report
states, is obviously better. Canada, too, has in effect the same kind of sanitary
sanctions as the United States. In England's case it is suggested that it is neces-
sary for the island to import large quantities of meat for its civil nopulation ir-
respective of the consequences to its catile industry. The report states, that Are
gentine veterinary experts, far from regarding the disease as mild and relatively
harmless, have warned against the complacency with which the disease is viewed. With
respect to Argentine inspection, the report counters with the contention thet it is
impossible by such a method to eliminate wirus-infected carcasses. It is asserted
that even the best, most careful inspection of meats removes only those meats where
the effects of the disease are anparent. An animal might have a high fever at the
time of slaughter and the disease would leave no indication; yet the virus would be
present in all its virulence. One thing about which all the experts agree is that
the fiebre aftosa does not make meet unfit for human consumption.

The Argentine feeling is that the sanitary sanctions are used as s pretext %o
prevent the importation of superior Argentine beef into the United States. That is
not the purpose of the sanctions, and they are not interpreted in that way by the
Department of Agriculture. The concern of those who are enforcing the sanctions is
to see that the disease does not spread %o the United States. If it can be estab-
lished-~for example in Patagonie--that the hoof and mouth disease does not exist there,
meat from that area would be permitted to enter the United States. The fiebre aftosa
is so widely prevalent in the pampa area that it would be exceedingly difficult to
control and eliminate. Wholesale slaughter is the only marmer to war against the
diseasee It is a scientific problem which can only be approached in a scientifie
way. However, political and economic concerns have become so mingled in the usual
treatments of the subject that it is very hard to separate theme. If this problem
conld somehow be solved, Ar#ent1ne-Uhited States relations would improve noticeably.
Anyone who has seen the beautiful-grazing land of the Argentine with its thousands
upon ‘thousands of well-fed, blooded cattle can understand the pride which ths Argen-
tine citizen has in this, his greatest industry.

This evening I leave on the Southern Railway for Urdampilleta, the railroad sta-
tion closest to the Campion’estancia. Urdampilleta is 7 hours, 21 minutes out of
Buenos Aires; or about 300 kilometers. I shall arrive at 3:56 a« m« Maybe, before
temorrow nizht, I shall be rigced up in bombachas, wearing s sash, astride a eriollo
nony--very much a falsified Gaucho.

Sincerely,

Fotriaiy At



