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I w r o t e  t h e  f o l l o w i n g  l e t t e r  a s  a  p e r s o n a l  c o m u n i -  
c a t i o n  t o  P h i l l i p s  T a l b o t  w h i l e  I w a s  e n j o y i n g  a S a t u r d a y  a f t e r -  
noon of  r e l a x a t i o n  f r o m  s e v e r a l  weeks o f  i n t e n s i v e  d a t a - g a t h e r i n g  
a c t i v i t i e s .  On r e a d i n g  i t  o v e r ,  I c o n c l u d e d  t h a t  i t  c o n t a i n e d  
enough of t h e  f l a v o r  of  t o d a y ' s  Venezue l a  and  enough d a t a  on t h e  
c u r r e n t  s i t u a t i o n  t h e r e  t o  be  o f  g e n e r a l  i n t e r e s t .  

I a r r i v e d  i n  C a r a c a s  a b o u t  n i n e  o ' c l o c k  Wednesday 
even ing .  A s  soon  as I had  c h e c k e d  i n t o  my h o t e l  and washed my 
hands ,  I went  t o  t h e  d i n i n g  room f o r  d i n n e r .  I h a d  a ham s t e a k ,  
g r e e n  b e a n s ,  F r e n c h  f r i e d  p o t a t o e s ,  a s m a l l  p i e c e  of F r e n c h  
p a s t r y ,  and a p i e c e  o f  p a p a y a  f o r  d e s s e r t ;  a l s o  a  b o t t l e  of  m ine r -  
a l  w a t e r  t o  d r i n k .  T h i s  meal--which was good, b u t  n o t h i n g  s p e c i a l  
- - c o s t  B s .  17 .50  E x a c t l y  e i g h t  e v e n i n g s  b e f o r e ,  I had  a l m o s t  t h e *  
same meal - - the  o n l y  d i f f e r e n c e  was v e a l  c u t l e t  i n s t e a d  of ham 
s t e a k - - i n  L a  Paz ,  B o l i v i a ,  and  t h e  c o s t  was B s .  670.  But t h e r e ' s  
a  c a t c h .  I n  B o l i v i a ,  nBsn a r e  B o l i v i a n o s ;  i n  Venezue l a ,  n B s n  a r e  
B o l i v a r s .  I r e c e i v e d  f rom 1,400 t o  1 , 4 5 0  B o l i v i a n o s  f o r  e a c h  
d o l l a r  I exchanged ,  b u t  o n l y  t h r e e  B o l i v a r s .  Thus, my meal  i n  
La P a z  c o s t  a b o u t  45 c e n t s ,  b u t  my mea l  i n  C a r a c a s  c o s t  a b o u t  
$5.25. I n c i d e n t a l l y ,  t h e  m i n e r a l  w a t e r  I d r a n k  i n  C a r a c a s  was i m -  
p o r t e d  f r o m  F r a n c e ,  and c o s t  $1.30. 

I m i g h t  a d d  t h a t  t h i s  i s  a  t h i r d - r a t e  h o t e l ;  % h e r e  a r e  
two i n  t h e  c i t y  wh ich  a r e  b e t t e r  t h a n  t h e  one a t  which  I am s t a y -  
i n g ,  and,  of  c o u r s e ,  more e x p e n s i v e .  A room and t h r e e  m e a l s  at, 
t h e  b e s t  one c o s t s  a b o u t  $30 p e r  day .  If you s h o u l d  d e c i d e  t o  h o l d  
a  t e n - d a y  c o n f e r e n c e  of y o u r  ha rd -work ing  f i e l d  men, I may be  a b l e  
t o  a r r a n g e  a  p r i c e  of $ 2 5  p e r  day.  I am s u r e ,  however,  t h a t  we 
would have  t o  t a k e  d o u b l e  rooms a t  t h a t  p r i c e .  L e t  me know i f  you 
a r e  i n t e r e s t e d 1  

P l e a s e  d o n ' t  g e t  w o r r i e d  a b o u t  my e x p e n s e  a c c o u n t .  I 
l i v e d  v e r y  c h e a p l y  i n  B o l i v i a  l a s t  month--I  s p e n t  o n l y  a b o u t  $200-- 
and I s t o p p e d  d r i n k i n g  m i n e r a l  w a t e r  i n  Venezue l a  a f t e r  t h a t  f i r s t  
meal .  Moreover ,  I have  found  s e v e r a l  w g r e a s y  spoons11 where  you 
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can  g e t  lunch--a  ham-and-cheese sandwich w i t h  a  b o t t l e  of nCoken 
and a  t i d b i t  of p a s t r y - - f o r  B s .  3.25. A s m a l l  t i p  w i l l  b r i n g  t h e  
t o t a l  c o s t  up t o  $1.50. F o r  t w i c e  t h i s  p r i c e  I c a n  g e t  a  f a i r  
d i n n e r .  With l u c k ,  I may s t a y  h e r e  f o r  t e n  days  a t  no more t h a n  
t w i c e  what i t  c o s t s  f o r  a  f u l l  month i n  B o l i v i a .  

You r e a l l y  c a n ' t  imagine  what a f a n t a s t i c  p l a c e  t h i s  i s .  
I f i r s t  s t a r t e d  coming t o  Caracas  i n  1949. A t  t h a t  t i m e ,  t h e  c i t y  
seemed t o  be c r a w l i n g  w i t h  new au tomobi l e s  f rom t h e  S t a t e s ;  t r a f f i c  
jams were t e r r i b l e  and  t h e  horn-blowing was d e a f e n i n g .  But a t  
t h a t  t i m e  t h e  s t r e e t s  were narrow; t h e r e  were a l m o s t  no t r a f f i c  
l i g h t s ;  p r a c t i c a l l y  a l l  of t h e  c o r n e r s  were b l i n d ;  and nobody c o u l d  
d r i v e  more t h a n  1 5  o r  20 m i l e s  p e r  hour .  Moreover, most  of t h e  r e -  
t a i l  shops  and o f f i c e  b u i l d i n g s  were i n  t h e  c e n t e r  of t h e  c i t y -  
w i t h i n  a  t e n - b l o c k  r a d i u s  of P l a z a  B o l i v a r .  The t r a f f i c  jams were 
r e a l l y  t e r r i b l e  back i n  t h o s e  good o l d  days .  Now e v e r y t h i n g  i s  
changed--almost  e v e r y t h i n g .  There a r e  b e a u t i f u l ,  new, wide 
avenues  c u t  t h r o u g h  t h e  c i t y ,  w i t h  t r a f f i c  l i g h t s  p r o p e r l y  t i m e d  
s o  t h a t  t h e  c a r s  c a n  whiz a l o n g  a t  a  d a n g e r o u s l y  f a s t  c l i p .  There  
a r e  hundreds  9f  new apa r tmen t  and o f f i c e  b u i l d i n g s ,  one of  which i s  
a l l  g l a s s  - -  a  l a  Lever  B r o t h e r s  i n  New York C i t y - - t h i s  one i s  n o t  
q u i t e  f i n i s h e d  y e t ,  b u t  I a m  t o l d  t h a t  i t s  o f f i c e s  w i l l  be  u s e d  by 
r a d i o  and t e l e v i s i o n  p e r s o n n e l .  ( c a n  you imag ine  M i l t o n  B e r l e  and  
J a c k i e  Gleason hav ing  g l a s s - w a l l e d  o f f i c e s ?  They would nmugn them- 
s e l v e s  t o  d e a t h  t h e  f i r s t  day.) There a r e  t h r e e  t e l e v i s i o n  s t a t i o n s  
h e r e ,  one of which i s  o p e r a t e d  by  t h e  government and two by p r i v a t e  
companies.  The r e t a i l  shops  a r e  f i l l e d  w i t h  a n y t h i n g  and e v e r y -  
t h i n g  t h a t  you might  c o n c e i v a b l y  want t o  buy- - jus t  name i t  and 1'11 
b r i n g  i t  t o  you a t  two t o  t h r e e  t i m e s  t h e  p r i c e  t h a t  you w i l l  have  
t o  pay  on F i f t h  Avenue. And t h e  r o a d  up from t h e  a i r p o r t  i s  o u t  of 
t h i s  world! Dozens of t i m e s  i n  t h e  p a s t ,  I have  s p e n t  f rom one and 
one-ha l f  $0 two h o u r s  g e t t i n g  f rom t h e  a i r p o r t  t o  t h e  c i t y ,  o v e r  a  
t w i s t i n g ,  nar row mountain road  t h a t  was a lways  crowded w i t h  heavi ly-  
l o a d e d  t r u c k s ,  g r i n d i n g  t h e i r  way a l o n g  a t  a  p a c e  of f i v e  t o  t e n  
m i l e s  p e r  hour.  T r a f f i c  w a s  sometimes d e l a y e d  f o r  hours - - in  r a r e  
c a s e s ,  f o r  days--by l a n d s l i d e s  t h a t  c o v e r e d  t h e  o l d  road .  Now t h e  
t r a v e l e r  c a n  g e t  t o  t h e  c i t y  f rom t h e  a i r p o r t  i n  20  t o  30 m i n u t e s  
o v e r  a  f o u r - l a n e ,  superhighway,  w i t h  two l o n g  t u n n e l s ,  and t h e  
whole t h i n g  l i g h t e d  w i t h  p a l e  b l u e  l i g h t s 1  Cost:  a b o u t  $60,000,00(2 

But t h e  amazing t h i n g  a b o u t  a l l  t h i s - - I  am a l m o s t  s u r e  
t h a t  no c i t y  i n  t h e  Western  wor ld  h a s  e v e r  been  s o  n e a r l y  com- 
p l e t e l y  r e b u i l t  i n  s u c h  a  s h o r t  t ime  a s  h a s  C a r a c a s - - i s  t h e  t r a f f i c .  
Whereas f i v e  o r  s i x  y e a r s  ago t h e  t r a f f i c  jams were  t e r r i f i 5 ,  t h e y  
a r e  now a b s o l u t e l y  f a n t a s t i c .  (In S p a n i s h  t h e  wora i s  n f a n t a s t i c o . n )  
The s t r e e t s - - a l l  s t r e e  t s - - a r e  l i k e  b e e h i v e s  of a u t o m o b i l e s .  There 
a r e  c a r s  of a l l  makes, f r o m  a l l  c o u n t r i e s ,  and weaving i n  and o u t  
of t h e  l i n e s  of c a r s  a r e  hundreds  of l i t t l e  motor s c o o t e r s  r i d d e n  
by  d e l i v e r y  boys and a  few r e c e n t  I t a l i a n  immigrants ,  who h a v e n ' t  
y e t  had t ime  t o  make a  k i l l i n g  i n  t h e  c o n s t r u c t i o n  b u s i n e s s .  

To b e  f a i r ,  however, I must  p o i n t  o u t  t h a t  t h e  p r e s e n t  
t r a f f i c  s i t u a t i o n  i s  t h e  r e s u l t  n o t  o n l y  of t h e  v e r y  l a r g e  number 
of c a r s  t h a t  a r e  i n  t h e  c i t y ,  b u t  a l s o  of t h e  f a c t  t h a t  t h e r e  a r e  
s e v e r a l  major  c o n s t r u c t i o n  j o b s  underway. The b e a u t i f u l ,  wide 



a v e n u e s  a r e  b e i n g  b r o u g h t  i n t o  a g r e a t  n e t w o r k  of  s u p e r b o u l e v a r d s ,  
b y  new c r o s s  s t r e e t s ,  o v e r p a s s e s ,  a n d  c l o v e r - l e a f  e n t r a n c e s  and 
e x i t s .  New u n d e r g r o u n d  p a r k i n g  l o t s  a r e  b e i n g  c o n s t r u c t e d ,  and  
l i t e r a l l y  m i l e s  of  t e l e p h o n e  a n d  power  l i n e s  a r e  b e i n g  p u t  unde r -  
g round .  Two o r  t h r e e  s e c t i o n s  o f  t h e  c i t y  a r e  g e t t i n g  new s e v e r s .  
Hence, l a r g e  a r e a s  of  t h e  c i t y  a r e  a l m o s t  c o m p l e t e l y  b l o c k e d  o f f ,  
and  t h e r e  a r e  numerous  b o t t l e n e c k s  i n  t h e  r e g u l a r  t r a f f i c  p a t t e r n s .  
A p p a r e n t l y ,  t h e r e  i s  no end  t o  t h i s  g r e a t  r e b u i l d i n g  j o b  which  h a s  
been  g o i n g  f o r w a r d  f o r  some t i m e  a n d  which  h a s  t a k e n  on an  ex-  
c e e d i n g l y  r a p i d  p a c e  w i t h i n  t h e  p a s t  two y e a r s .  The c i t y  and i t s  
s a t e l l i t e  communi t i e s  a r e  s t i l l  growing .  I n  1940 ,  t h e  p o p u l a t i o n  
o f  t h e  u r b a n  a r e a  o f  C a r a c a s  was a b o u t  325,000; now i t  i s  a b o u t  
800,000,  and new h o u s e s  a r e  g o i n g  up by t h e  s c o r e ,  Many of  t hem 
a r e  l a r g e  a p a r t m e n t  b u i l d i n g s .  

But C a r a c a s  i s  n o t  t h e  o n l y  p l a c e  i n  V e n e z u e l a  where  
f a n t a s t i c  t h i n g s  a r e  h a p p e n i n g ,  I h a v e n ' t  y e t  been  i n t o  t h e  i n -  
t e r i o r ,  b u t  I have  l o o k e d  a t  some f i g u r e s  on a g r i c u l t u r a l  p r o -  
d u c t i o n  a n d  have  t a l k e d  t o  s e v e r a l  p e o p l e  who a r e  w e l l  i n f o r m e d  
on a g r i c u l t u r a l  d e v e l o p m e n t s .  A s  r e c e n t l y  as two and  o n e - h a l f  
y e a r s  ago ,  when I made a  b r i e f  s t u d y  of t h e  a g r i c u l t u r a l  s i t u a t i o n  
and t h e  f o o d  n e e d s  of  t h e  c o u n t r y ,  I c o u l d  s e e  l i t t l e  hope of 
Venezue l an  f a r m e r s  p r o d u c i n g  enough f o o d  t o  mee t  t h e  n e e d s  of  t h e  
r a p i d l y  g rowing  p o p u l a t i o n .  There  a r e  s t i l l  h e a v y  i m p o r t s  o f  many 
f o o d s .  Bu t  l a s t  y e a r  Venezue l a  a c t u a l l y  e x p o r t e d  a l i t t l e  c o r n .  
T h i s  i s  a  b a s i c  f o o d  c r o p ,  and  i t  i s  a l s o  i m p o r t a n t  f o r  l i v e s t o c k  
f e e d .  The gove rnmen t  had a  p rob l em,  b e c a u s e  i t  had  g u a r a n t e e d  a 
minimum p r i c e  f o r  c o r n ,  a n d  t h e  h a r v e s t  was s o  l a r g e  t h a t  i t  was 
i m p o s s i b l e  t o  c a r r y  t h r o u g h  on t h e  p r i c e - s u p p o r t  p rogram.  The 
p r i c e  of c o r n  f e l l  t o  a b o u t  90  c e n t s  p e r  b u s h e l .  T h i s  was a 
phenomenal  e x p e r i e n c e  i n  a c o u n t r y  where  c o r n  h a s  b e e n  s c a r c e  f o r  
many y e a r s  and  where  the g e n e r a l  p r i c e  l e v e l  i s  a l m o s t  t w i c e  a s  
h i g h  a s  i t  i s  i n  t h e  S t a t e s .  

A s u r p l u s  o f  f r y i n g - c h i c k e n s  a l s o  d e v e l o p e d  a  f ew  months  
ago.  To h a n d l e  t h i s  s i t u a t i o n ,  t h e  gove rnmen t  s t a r t e d  l i c e n s i n g  
t h e  i m p o r t a t i o n  of baby  c h i c k s  a n d  h a t c h i n g  e g g s ,  and  i s  now s e t -  
t i n g  q u a r t e r l y  q u o t a s  t o  r e g u l a t e  i m p o r t s ,  Some of t h e  f e e d  
d e a l e r s ,  however ,  a r e  s t a r t i n g  t o  p r o d u c e  h a t c h i n g  e g g s  l o c a l l y  
and a l r e a d y  have  t h e i r  i n c u b a t o r s  o p e r a t i n g .  They wan t  more 
b r o i l e r s  t o  b e  r a i s e d  i n  o r d e r  t o  have  an expanded  m a r k e t  f o r  
t h e i r  f e e d .  T h i s  i s  a  s t r a n g e  t h i n g  t o  h a v e  h a p p e n i n g  i n  Venezue la .  
Only  f o u r  y e a r s  ago ,  a  Nor th  American manager  o f  a  l a r g e  p o u l t r y  
f a r m  n e a r  C a r a c a s  ( a  f a r m  which  had  been  s t e a d i l y  l o s i n g  money be-  
c a u s e  i t  had  t o  i m p o r t  mixed f e e d  f rom t h e  U n i t e d  S t a t e s )  t o l d  me 
i n  v e r y  solemn and  s i n c e r e  t o n e s :  " Y o u l l l  n e v e r  be a b l e  t o  f e e d  
c o r n  t o  c h i c k e n s  i n  t h i s  c o u n t r y .  The re  i s  t o o  g r e a t  a  demand f o r  
i t  f o r  human c o n ~ u m p t i o n . ~  

A few b u s h e l s  of c o r n  f o r  e x p o r t  and a l o c a l  m a r k e t  g l u t  
of b r o i l e r s  d o e s n ' t  mean t h a t  Venezue l a  h a s  s u d d e n l y  s o l v e d  i t s  f o o d  
prob lem.  I t  w i l l  i m p o r t  a  s i g n i f i c a n t  p a r t  of  i t s  t o t a l  consumpt ion  
n e e d s  f o r  q u i t e  some t i m e .  A g r i c u l t u r e ,  however ,  i s  e x p e r i e n c i n g  
g r e a t  d e v e l o p m e n t s ,  T h i s  y e a r ' s  r i c e  h a r v e s t  i s  e x p e c t e d  t o  be  
s u f f i c i e n t  t o  e l i m i n a t e  t h e  n e e d  f o r  i m p o r t s ,  S u g a r  p r o d u c t i o n  



i s  i n c r e a s i n g .  It  was a b o u t  80,000 t o n s  t h i s  y e a r ,  compared w i t h  
24,000 t o n s  t e n  y e a r s  ago. A t  t h a t  t i m e ,  a  l i t t l e  s u g a r  was ex -  
p o r t e d ,  b u t  now--even w i t h  t h e  g r e a t l y  expanded  p r o d u c t i o n - - s u g a r  
i s  i m p o r t e d .  T h i s  p r o v i d e s  an  i n k l i n g  of wha t  i s  h a p p e n i n g  t o  con -  
s u m p t i o n .  Mi lk  p r o d u c t i o n  i s  p r o f i t a b l e ,  and expand ing .  The p r o -  
d u c e r  i s  r e c e i v i n g  f r o m  $7.50 t o  $12 ,00  p e r  h u n d r e d  pounds  f o r  h i s  
m i l k ,  b u t  t h e  consumer  i s  p a y i n g  o n l y  a b o u t  30 c e n t s  p e r  q u a r t .  
T h i s  i s  a b o u t  f i v e  c e n t s  n o r e  t h a n  you  p a y  i n  Mew York C i t y ,  b u t  
t h e  p r o d u c e r s  a r e  r e c e i v i n g  t h r e e  t o  f o u r  t i m e s  as much a s  d a i r y  
f a r m e r s  i n  u p s t a t e  N e w  York. 

The g e n e r a l  a g r i c u l t u r a l  p o l i c y  i s  t o  p r o d u c e  i n  V e n e z u e l a  
e v e r y t h i n g  t h a t  i s  a g r o ~ o m i c a l l y  f e a s i b l e .  I n  e f f e c t  t h i s  s a y s :  
t teconomics be  damned. We w i l l  p r o d u c e  a n y t h i n g  t h a t  o u r  c l i m a t e  
and s o i l s  p e r m i t ,  a n d  p a y  t h e  n e c e s s a r y  s u b s i d i e s  t o  b r i n g  f o r t h  
t h e  p r o d u c t i o n . "  The f a c t s  a r e ,  of c o u r s e ,  n o t  q u i t e  t h i s  e x t r e m e ,  
b u r  a l m o s t  a l l  o f  t h e  m a j o r  farm commodi t ies - - such  a s  r i c e ,  c o r n ,  
s u g a r  a n d  meat--can b e  p u r c h a s e d  a t  a l o w e r  p r i c e  i n  t h e  w o r l d  
m a r k e t s  t h a n  t h e y  c a n  b e  p r o d u c e d  h e r e  i n  V e n e z u e l a ,  The gove rn -  
ment ,  however ,  remembers t h e  s e v e r e  f o o d  s h o r t a g e s  d u r i n g  Wor ld  
War 11, when t h e  U.S. was c a r e f u l l y  r a t i o n i n g  i t s  s c a r c e  s u p p l i e s .  
The government  w a n t s  a p r o d u c t i v e  a g r i c u l t u r e  p l a n t  as i n -  
s u r a n c e  a g a i n s t  a  r e c u r r e n c e  of w o r l d  f o o d  s h o r t a g e s .  Moreover ,  
t h e y  a rgue- -and  p r o b a b l y  w i t h  some v a l i d i t y - - t h a t  t h e i r  c o s t s  w i l l  
d e c l i n e  when a g r i c u l t u r a l  p r o d u c t i o n  becomes more e f f i c i e n t  and  
r a t i o n a l ,  To a c h i e v e  t h i s  o b j e c t i v e  t h e y  a r e  d o i n g  a l l  s o r t s  of 
t h i n g s ,  s u c h  a s , i m p o r t i n g  h u n d r e d s  of  h e a d  o f  p u r e b r e d  l i v e s t o c k  
f r o m  t h e  U n i t e d  S t a t e s ,  l e n d i n g  f a r m e r s  money w i t h  wh ich  t o  buy  
t h e  l a t e s t  t y p e  of  mechan i zed  equ ipmen t  f o r  f a r m i n g ,  d e v e l o p i n g  
l a r g e  r e s e t t l e m e n t  p r o j e c t s  b y  c l e a r i n g  l a n d  a n d  c o n s t r u c t i n g  i r r i -  
g a t i o n  s y s t e m s ,  a n d  s u p p o r t i n g  t h e  p r i c e s  of  mos t  a g r i c u l t u r a l  p r o -  
d u c t s  a t  v e r y  r e m u n e r a t i v e  l e v e l s .  A s  one  i n d i c a t i o n  o f  t h e  way i n  
which  m o d e r f i i z a t i o n  i s  e x p r e s s i n g ' i t s e l f ,  t h e r e  a r e  now t h r e e  
compan ie s  i n  Venezue l a  engaged  i n  d u s t i n g  and  s p r a y i n g  c r o p s  b y  
a i r p l a n e .  Here  i n d e e d  i s  an  a g r i c u l t u r e  w h i c h  i s  jumping i n  o n e  
g r a n d  l e a p  f r o m  t h e  hoe and m a c h e t e  system o f  f a r m i n g ,  where  one  
f a m i l y  h a n d l e d  two o r  t h r e e  h e c t a r e s  o f  l a n d ,  t o  t h e  t r a c t o r  a n d  a i r -  
p l a n e  sy s t em,  where  an e f f i c i e n t  f a r m  u n i t  i s  measu red  i n  h u n d r e d s  
o f  h e c t a r e s .  

Behind  t h i s  t r emendous  s u r g e  t o w a r d  m o d e r n i z a t i o n - - a  move- 
ment  wh ich  i s  t a k i n g  p l a c e  i n  v i r t u a l l y  a l l  s e c t o r s  o f  t h e  economy-- 
l i e s  t h e  p e t r o l e u m  i n d u s t r y ,  and  t h e  g r e a t  income wh ich  t h e  gove rn -  
ment i s  r e c e i v i n g  f r o m  o i l .  V e n e z u e l a  i s  now t h e  s e c o n d  l a r g e s t  o i l  
p r o d u c e r  i n  t h e  w o r l d ,  and r a n k s  f i r s t  anong e x p o r t i n g  c o u n t r i e s ,  
About o n e - h a l f  t h e  p r o f i t s  of  t h e  o i l  compan ie s  f l o w  d i r e c t l y  i n t o  
t h e  n a t i o n a l  t r e a s u r y ,  aqd  t a x  c o l l e c t i o n s  f rom b u s i n e s s e s  t h a t  a r e  
d i r e c t l y  r e l a t e d  t o  t h e  e x p l o i t a t i o d  o f  o i l  a r e ,  o f  c o u r s e ,  a  s i g n i -  
f i c a n t  s o u r c e  of  a d d i t i o n a l  government  r e v e n u e ,  It i s  v e r y  d i f f i c u l t  
t o  e s t i m a t e  t h e  amount of  government  r e v e n u e  t h a t  s t e m s  more o r  l e s s  
d i r e c t l y  f r o m  o i l  p r o d u c t i o n ,  b u t  i t  mus t  be a t  l e a s t  $ ~ 0 0 , 0 0 0 , 0 0 0  
p e r  y e a r ,  o r  a b o u t  $100 p e r  y e a r  $ o r  e a c h  man, woman, and  c h i l d  i n  
t h e  c o u n t r y .  

The government  i s  s p e n d i n g  t h i s  money, a l o n g  w i t h  o t h e r  



r e v e n u e s ,  f o r  v a r i o u s  t y p e s  o f  w e l f a r e  programs,  b u t  e s p e c i a l l y  f o r  
r o a d s ,  s t r e e t s ,  w a t e r  sys t ems ,  sewage-d i sposa l  f a c i l i t i e s ,  p u b l i c  
b u i l d i n g s ,  and c o u n t l e s s  o t h e r  p h y s i c a l  f a c i l i t i e s .  A s  a  conse-  
quence,  t h e  whole economy i s  booming, and most  of t h e  major  c i t i e s  
have t h e  a p p e a r a n c e  of g i a n t  c o n s t r u c t i o n  camps. Next t o  o i l ,  t h e  
c o n s t r u c t i o n  i n d u s t r y  i s  t h e  most i m p o r t a n t  i n  Venezuela .  

O f  c o u r s e ,  t h e r e  i s  a  seamy s i d e  t o  a l l  of t h i s ,  G r a f t  
among government o f f i c i a l s  i s  w i d e l y  d i s c u s s e d .  The government i s  
a  m i l i t a r y  d i c t a t o r s h i p  which a l l o w s  l i t t l e  o p p o s i t i o n ,  e i t h e r  by 
t h e  p r e s s  o r  by p o l i t i c a l  o r g a n i z a t i o n s ,  These t h i n g s  a r e  more o r  
l e s s  a c c e p t e d  by t h e  g r e a t  m a j o r i t y  of t h e  p e o p l e  w i t h o u t  c o m p l a i n t  
o r  c r i t i c i s m .  R a r e l y  have t h e  Venezuelan p e o p l e  known a n y  form of 
government o t h e r  t h a n  d i c t a t o r s h i p ,  and t h i s  one i s  c e r t a i n l y  b r i n g -  
i n g  p r o s p e r i t y  and m a t e r i a l  p r o g r e s s  t o  t h e  coun t ry .  It i s  p r o b a b l e  
t h a t  many l i t t l e  p e o p l e  a r e  b e i n g  h u r t  by  t h e  r a p i d  changes  t h a t  
a r e  t a k i n g  p l a c e ;  I d o n ' t  r e a l l y  have t h e  f a c t s  on t h i s ,  and  I d o n ' t  
want you t o  t a k e  i t  t o o  s e r i o u s l y ,  However, I know t h a t  t h e r e  i s  
some unemployment r i g h t  h e r e  i n  booming Caracas .  I b e l i e v e - -  
a l t h o u g h  I c a n ' t  document i t - - t h a t  s m a l l  f a r m e r s  a r e  b e i n g  p u l l e d ,  
o r  shoved,  o f f  t h e i r  l a n d  w i t h o u t  h a v i n g  r e a l  j ob  o p p o r t u n i t i e s  t o  
t u r n  t o  i n  i n d u s t r y  o r  i n  t r a d e .  Many r e c e n t  European immigrants  
a r e  h a v i n g  d i f f i c u l t y  i n  g e t t i n g  e s t a b l i s h e d ,  and thousands  of 
Venezuelans--both i n  t h e  c i t i e s  and i n  t h e  c o u n t r y - - a r e  s t i l l  l i v -  
i n g  i n  m i s e r a b l e  p o v e r t y ,  w h i l e  C a d i l l a c s  go whizz ing  by. 

The c o m p l i c a t e d  s o c i a l  c s n s e q u e n c e s  of t h e  v e r y  r a p i d  
r a t e  of development  need  c a r e f u l  and s e r i o u s  s tudy .  
an i m p o r t a n t  l a b o r a t o r y  f o r  t h e  s o c i a l  s c i e n t i s t .  

We have h e r e  

S i n c e r e l y ,  




